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“To the Board of Dlrectors oL ] - ) D S
Final Salute Incorporated ) . ' s . oo
Haymarket Vlrglnia . . . ' e Lo

We have audlted the accompanymg financial statements of Final $alute incorporated (a nonproft organization), whith *
‘comprise the statement of financial position as of December 31; 2017 and the related statement of actlvit|es, funct:onai
expenses, and cash flows for the year then ended and the related notes to the finanéial statements. -

Management’s Responsiblllt'y for the Fina’nciai St'atements

-

R L

’ Management is responsibie for the preparatlon and fair presentation of these financial statements in accordance wrth -
accounting pnncrpies generally accepted in the-United States of America; this |nciudes the deslgn, implementatlon, and .

"'« maintenance of internal control.relevant tc the preparatlon and fair. presentatlon of ﬂnancral staterents that are free from

material misstatement, whether due to fraud or error. , R A

) r_.J

Audltor‘s Responslbility ' ! L. R
r LY ’ r 1
— Our responsibility is to express an oplmon on these flnanc:al statements based on our audit. We conducted our audltln .
accordance with auditlng standards’ generally accepted in the United States of America. Those standards require that we plan
- .and perform the audit to obtain: reasonable assurance about whether the financial i statements are free from matenal
. misstatement . - LT ' .

- 4 -t . . N T N . e
. . N o

.-An aud|t Involves performing procedures to obtaln audit evldence about the amounts and dlsdosures in the fi nancIaI
o statements The procédures selected depend on the audltor‘s ]udgment ‘including the assessment of the risks of material
misstatement of the financial statements whether due to fraud-or error. |n making those risk assessments; the auditor”, **
" », . considers internal control relevant to the'entity’s preparation and fair presentatron of the financial statements in order to
: design audit procedures that are appropriate in the circumstances, but not for the purpose of. expresslng an opinlon on'the
. effectiveness of the entlttfs internal cpntroi Accordrnglv, we express no such opinion. An audit also iniclides evaluatmg the
) appropriateness of accotinting pO]IClES used and the reasonablenass of significant accountmg estlmates made by management
p as well as evaluatlng the overaII presentatlon of the financral statements,

N
N

r‘W’e believe that the audit evrdence we have obtained is sufficlent and appropriate to prowde a'basis for our. audlt opinlon

¥

Opinion ’ . : N '

. 1 .
- . B '

In our-cpinion, the finantial statements referred to abave present fairly, in all. materlal respects, the f'nanclal posltlon of FinaI
Salute- Incorporated as of December 31, 2017, and the changes in its net assets and.its cash ﬂows 1for the year then ended in_
conformity with accodnting pnnciples generally accepted in the Umted States of America, .

4

Sareen&Assocaates, inc I - : .o o
Manassas, VA - - LoD - _
September 11, 2018 , . - v . "o . T B
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FINAL SALUTE, INC
STATEMENT OF FINANCIAL POSITION
AT DECEMBER 31, 2017
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Assets

2017

Current Assets

Cash & Cash Equivalents 97,140
Total Current Assets 97,140
Fixed Assets :

Transitional Home 553,826 .

Furniture and Fixtures © 5,108

Velicles (1,100

Accumulated Depreciation (73,818)

Net Fixed Assets 439,216
Total Assets . 586,356
3
Liabilities and Net Assets

Curren[‘. Liabilities

Accounts Payable 28,745

Current Portion of Long Term Debt 13,140
Total Current Liabilities 41,885
Long Term Liabilities

Notes and Mortgage Payable . 330,730
Total Long Term Liabilities - 330,730
Total Liabilities . 372,615
Net Assets

Unrestricted 213,741

Total Net Assets 213,741

Total Liabilities and Net Assets 586,356

-2-

See Accompanying Notes to the Financial Statments and Indepehdeut Auditor's Report
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. FINAL SALUTE, INC
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2017 Total

Unrestricted

Support and Revenue:

Direct Public Suppo .8 392,247 $ 392,247
Grants ‘ 80,748 80,748
Net Assets Released from Restrictions - -
Total Support and Revenue $ 472,995. " $ . 472995
Other Income : $ 1,922 $ 1,922
Total Other income 5 . 1922 $_1,922_
Tatal Operating Revenue, $ 474,917 S 474917
Expenses
Program Expenses . ..
S.AF.E. . b 119,895 s . 119,895 ]
H.OM.E. 280,386 280,386
Stand Up ' . 8,574 8,574 °
General and Adminstrative Expenses 38,235 . 38,235
Fundraising Expenses 5,482 5,482
Total Expenses ' $ 452,572 $ 452,572 -
Change in Net Assets from Operations 5 22,344 $ 22,344
Increase (Decrease) in Net Assets 3 22,344 B 3 22,344, .
Net Assets (Deficit), Beginning of Year $ 191,396 $ 191,3%
" Net Assets (Deficit), End of Year $ 213,741 $ 213,741

'

the Financial S_t_atements'and Ihdependént Auditor"szeport

See Accompanying. Notes to
- b _3_




FINAL SALUTE, INC
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2017

Program Services Support Services -
, B , General and
Expense Category H.O.ML.E. S.AFE. Next Uniform  Total Administrative  Fundraising 3017 Total

Advertising and Promotional $ - 3 9012 § ~ 85 9012 $ 1,514 $ 1,001 s 11527
Auto 4,020 19 4211 A e 4211
Bank Service Charges - - 1,376 T 1,376
Charitable Contributions - 250 250 250
Clothing 3,449 2338 5,787 . - 5,787
Computer & Internet 1,337 - 1,337 127 1,161 2,625
Conferences, Conventions and Events 40,826 52,783 93,600 : - - 93.609
Contractual Services 2,045 4,677 N ) 1,200 . 7922
Depreciation 17,851 17,851 - - 17,851
Financial Assistance- 55,678 55,678 - - 55,678
Food 1,564 503 2,066 3,585 - 7,652
Gifis 4,500 1,007 5,507 - - 5,507
Insurance ' i 8,077 8,077 - - 8,077
Interest 20,724 20,724 - - - - 20,724
Membership Dues - - 1,591 - To1,50
Occupancy 41,896 41,896 - - 41,89
Office and Miscellancous Expense 8231 477 ' 8,708 5,398 - 14,107
Professional Services ) 8475 8,475 5,975 2,150 - 16,600
Repairs and Maintenance 4,526 4,526 - - 4,526,
Resident Manager Stipend 10,400 i 10,400 - .- 10,400
Salary and Wage Expenses } 6236 6,236 6236 18,709 11,352 1,169 31230
Storage and Moving 14,431 14,431 - 14,431
Supplies - 1,514 1,514 1,514
Tax & License 8,642 8,642 1,918 - 10,560
Traiming and Education Assistance 3,102 ' 3,102 - 3,102
Travel i , 26,881 . 26,881 ' 53,761 L. - 53,761 .
Utilities " 3,859 3,859 2,198 - 6,058
Total Expenses 5 280,386 § 119,895 § 8,574 - § 408855  § . 38,235 §$ 5,482 $ 452572

-

See Accompanying Notes to the Financial Statemeats and Independen

-4

t Auditer's Report
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FINAL SALUTE, INC .
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERA'i’lNG ACTIVITIES

Net income (loss) ) $ 22,344
Adjustments to reconcile net income (loss) to '
Net cash provided by operating activities.:

‘Depreciation $ 17,851
- (Increase).decrease in Accounts Receivable 506 T
" (Increase) decrease in Prepaid Expenses & Deposits -
Increase (decrease) in Accounts Payable ) 27,297
Increase (decrease) in Accrued Liabilities (1,549)
" Total Adjustments ' . -$ 44,106
Net Cash Provided (Used) By Operating Activities - 5. 66,450
CASH FLOWS FROM INVESTING ACTIVITIES ) . -
(Increase) decrease in Fixed Assets §  (91,012)
Net Cash Provided (Used) by Investing Activities’ ' s . (91,012)

CASH FLOWS FROM FINANCING ACTIVITIES

Principle payments on long-term debt . . $ (12360

Net Cash Provided (Used) by Financing Activities : 3 (12,360) h

NET INCREASE (DECREASE) IN CASH (36,922)

CASH AT BEGINNING OF PERIOD 134,061

CASH AT END OF PERIOD l s 97,140

Interest Paid: $20,724
Income Taxes Paid: §$ 0

See Accompanying Notes to the Financi'a;l Statements and Indepéndent Auditor's Report
-5-. '




FINAL SALUTE INCORPORATED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017 .

1. Summary of Significant Accounting Palicies:

The accounting and reporting policies of the Organization conform to generally accepted
.accounting principles: The following is a summary of the significant accounting policies and
- practices.

Organization and Nature of Activities:

Fihal Salute Incorporated is a 501 {c) (3} non-profit organization that was iﬁcorporéted in the
Cormmonwealth of Virginia in 2010, The Organization was established to receive public

_“contributions which are to be used to provide transitional housing for homeless female veterans
and their children.

Three Major Programs’i

"~ The H.O.MLE. Program provides transitional housing, on-site case management food,
* © " clothing, transportation, child care, subsidy/assistance, employment support and other

essential supportive services to homeless female Veterans and their children. During the

2017 year two female vets and six children were assisted thro;t'zgh this program. We also
provided 604 days of housing. An extensive construction project has decreased the
housing capabllltles of the orgamzatlon during 2017. That constructlon was completed
during the summer of 2018,
The S.A.F.E. program prowdes valuable- financial education resources on saving,
’ budgetlng and living on a fixed i income. S.A.F.E provrdes emergency financial support by
assmtmg with ‘past due rent, security deposits and utility assistance. Residents of our
H.O.M.E. program are also required to. participant in the financial education components

of our S.A.F.E. program. Throughout 2017 The'S.A.F.E. Program assisted 87 female vets

and 170 children; in addition, we provided financial education documents and resources
to 469 female vets and 677 children.

The Next Uniform program, formerly known as the Stand-Up_for Women Vets program

provides support for female Veterans and military women in ‘transition to the civilian,

workforce. We ‘“provide free of charge: Profess:onral Business - Attlre Dress
Shoes, Accessories, Make-Overs, Image Consulting, and_Pi'ofessionaI Head-Shots. Two
Hundred and Ninety women were helped through this program in 2017. -

* Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Organization considers all higrhly' liquid debt

instruments purchased with a maturity of three mionths or less to be cash equivalents. d
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FINAL SALUTE INCORPORATED
NOTES TO FINANCIAL STATEMENTS
- FOR THE YEAR ENDED DECEMBER:31, 2017 e

Property and Equipment:

date of donation. Depreciation is computed using a straight-line basis over an estimated useful.,
life of five y&ars. The Organization capitalizes and depreciates assets over $500. -

Program Services and ‘Support Services:

Property and Equipment is recorded at cost or, if donated, at the approximate fair value atthe * .

Program services consist of the Organization's educational, fi nancialliteracy, occupancy, travel,
office expenses and related services. Support services are comprlsed of management,.general -
and promotlonal costs. . '

Estimates:
The preparation of financial statements in conformity with generally accepted aécounting ' |
pririciples requires management to‘make estimates and assumptions. that affect the reported

. amounts of assets.and liabilities at the date of the financial statements and the feported \ |

amounts of revenues and expenses during the reporting per:od Actual results could dlffer from
those estimates.

Incor’neTaxes:‘ ' L ' N .

bl
i

The Organization is a not-for-profit corporation that is exempt from income taxes under Section
501 (c) (3) of the Internal Revenue Code.

Contributions:

.

In accordance with ASC No. 958, contributions receivad are recorded as unrestricted,

" . temporarily restricted, or permanently restricted support depending on the existence or nature ¢
of any donor restrlctnons Suppoit- that is not restricted by the donor’is repcrted as an increase in

unrestricted net assets. All other donor‘restrlcted support is reported as an increase in temporarily

'or permanently restricted net assets, depending on the nature- of the restriction. When &

restriction expires (that is when a stipulatéd -time restriction ends or purpose restriction is

-accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and

reported in the Statement of Activities as net assets released from restrictions. Restricted
contributions whose restrictions are met in the same reporting perlod are recorded as unrestrlcted ' ‘
contrlbutlons : '
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FINAL SALUT_E'INCORPORATED
‘NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

2. Depreciation:

The fixed asset balances less accumulated depreciation at December 31, 2017 were:

. . . 2017
Vehicles - C oL ) S 4,100
Furniture and Fixtures , o 5,108 *
Transitional Facility . - 553,826
Less: Accumulated Depreciation ‘ (73,818)
Total . - - 489,216

Depr.eciation expense for the year ended December 31, 2017 was $17,851.

. The Transmonal facility was purchased and recorded at cost as stlpulated ‘by GAAP as all of the.
_ organizations assets are. The facility was subsequently appratsed ata value of $800,000 and no
- appralsals have been made since the current remodel. .

. Contribu’ted Prdpertv a'nd Equipment:

_k Contnbuted property.and equipment is recorded at fair value at the date of donation. If donors
stlpulate how long the assets must be used, the contributions are recorded as restricted

support. In the absence of such stipulations, contributions of property and equipment are -
recorded as unrestricted support. During the period énding December 31, 2017 there was no

'property contributed.

Contributed Services, Materials, and Facilities:

The Organization receives donated services from one hundréed and twelve unpaid volunteers”

assisting-the Organization in facmtatlng and promoting the transitional housing for homeless -

_female veterans and their children. There is no value assigned to these unskilled services in the

financial statements,

4

Accounting for Uncertainty in Income Taxes:

The Organization has elected to be treated as a 501 {c) (3) non- proFt organtzatlon therefore no
taxes are currently payable by the organization. '

Interest and penalt"ies would be deductible for GAAP purposes, but for 'tax'pur‘poses the amounts
would be removed. The total amount of interest and pfenalties recognized on the balance sheet is
zero. '

There is no known evert within the next twelve months that will change this status. Tax “years
still.open to examination are 2015-2017.

f

H -
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FINAL SALUTE INCORPORATED
NOTES TO FINANCIAL STATEMENTS .
FOR THE YEAR ENDED DECEMBER 31, 2017

6. Advertlsmg Costs

"The Orgamzatlon uses advertlslng to promote its programs and provide flnanmal literacy and_

education to the community that it serves. The Organization records its advertising costs as they
are incurred: During the year ended December 31, 2017 the Organlzatlon |ncurred $11,527 in
advertlsmg and. promotlon '

Notes Payable and Mortgages:

In February of 2014; thé Organization entered into a mortgage agreement with BB & T with

payments starting March 5, 2014 and ending on February 5, 2024 with an APR of 5.83%.

PR

 The payment schedule for the next five years is:

- 2018{ . S " 13,141
' 2019 . 13,907
2020 14,698 .
2021 - 15,645 '
2022 .. 16,595
' $ ''73,986

Fair Value Measurements:

. GAAP requires disclosure of an estimate- of fair value of certain flnanual instruments: The. ~
Organization's. significant. financial- instruments “are cash, accounts receivable, ‘Notes and

Mortgage Payable, and other short-term assets and liabilities. For these financial instruments,

" carrying values approximate fair value.

Goncen’trations:

Durmg the year ended December 31, 2017 the Organlzatlon had one donor, Department of
Florida American Legion Auxiliary that donated approximately 23% of Final Salute’s total support.

. Subsequent Events and Date of Management's Review

Management has evaluated subsequent events for disclosure in the financial statements through

" September 11, 2018, the date the financial statements were avallable to-be lssued There were

no other subsequent events for disclosure.



